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Purpose:

Arizona State Transportation Board (ASTB) policies (revised August 15, 2003) section
twenty, number four (page 17) establish the 2.6% fund

“It is the policy of the Board to make an additional 2.6% of the highway fund for
use in cooperation with MAG and PAG on state routes and highways that are in
their region.”

There is no other guidance that controls the use of 2.6% funds. The handling of the fund
has taken evolved over time in the form of an unwritten agreement that PAG and the
District Engineer program the funds by joint consensus. Ron Casper, as the Tucson
District’s Interim District Engineer (12/05 — 5/06), suggested development of a written
2.6% policy so that existing understandings and procedures can be maintained over time
regardless of the personnel involved.

2.6% Fund in the PAG Region:

Historically both the MAG and PAG areas received a share of the State Highway fund
based on statute plus an additional fund amount provided pursuant to ASTB policy.
Original statutes provided a 15 percent share (called 15% funds) of the State Highway
Fund (50% of HURF) to MAG and PAG. The ASTB discretionary policy was to
distribute an additional allocation of the State Highway Fund to the MAG and PAG
areas, called the MAG and PAG special fund. In 1996, changes to State Legislation
resulted in a renaming of the 15% funds to 12.6 percent funds. The ASTB adjusted the
percentage of the MAG and PAG Special Fund so distribution stayed about the same for
each region, resulting in what is now called 2.6% funds. The MAG area combines the
2.6% and 12.6% funds and continues to program them together as 15% funds.

While MAG must use their 15% funds for controlled access State Highways, the PAG
region is allowed to use the 12.6% funds for arterial roadways in the region (see A.R.S.
28-6538 for specific 12.6% language). The 2.6% funds, which supplement the 12.6%
funds, are derived by ASTB policy and are required to be used on “state routes and
highways”.

To program funds in the PAG region, the ADOT District Engineer (DE) annually
produces recommendations for the total amount of ADOT discretionary funding available
to the region. These recommendations go through the PAG committee process for
discussion and approval. PAG coordinates with the DE on how the funding may be used
for construction and/or to do studies of existing and proposed state facilities.



Jurisdictions may make suggestions to the DE for funding jurisdictional projects within
the ADOT system or to add additional elements to ADOT projects.

Recommended Policies for Programming 2.6% Funds:

The PAG TIP process has been embraced by jurisdictions for development of the TIP and
discussion/adoption of the ADOT Discretionary funds for the ADOT 5-yr program. A
new process is not needed for programming 2.6% funds.

Proposed Policy Point — Jurisdictions requesting 2.6% funding should submit that
request during the normal TIP process using the TIP Funding Request form by the
standing established deadline of Octoberlst. PAG will forward those forms to the DE
for his/her review and possible incorporation into the 5-yr program recommendation.
The DE will develop the ADOT 5-yr program recommendation for review at the
November TIP meeting. After an open discussion with the TIP committee in November,
the DE, in coordination with PAG staff, will revise his/her recommendation as
appropriate and present it at the December TIP meeting for regional
review/recommendation.

It may be prudent for the region to implement a policy where 2.6% funding is not
programmed more than two years in advance. This will leave 2.6% funds as a viable
source for funding studies for which a need has been identified but for which funding
would not be available until a new TIP is done, thus most often forcing the study into the
5" year of the program. In addition, 2.6% funds provide some contingency reserve and
allow flexibility for the region to address smaller, short-term construction projects that
cannot be done with District Minor funding or cover minor increases in construction
costs without having to delay other projects.

Proposed Policy Point — PAG 2.6% funding shouldn’t be programmed more than two
years in advance.

Given the limited amount of 2.6% funding available, the region has established a priority
system to help ensure a fair and equitable distribution of the funds. (initial priority listed
in this draft is to aid in discussion purposes only).

Proposed Policy Point — Priority for 2.6% funding shall be given to projects that

1. Supplement funding for a jurisdictional project that is located on an ADOT

route or highway.

2. Cover a local share contribution to an ADOT project.

3. Fund additional elements in a state project as requested by the region but that
were not part of the original ADOT project. The additional elements must be
HUREF eligible, for example rubberized asphalt.

Augment the funding of a state project.
Fund a study of a state facility.
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Recommendation:

That PAG and the ADOT Tucson District agree and adopt the following 2.6% fund
policies and guidelines.

1. PAG 2.6% Funds shall be programmed using the existing TIP process. The steps
shall include:

e Jurisdictions requesting 2.6% funding should submit that request during
the normal TIP process using the TIP Funding Request form by the
standing established deadline of October1st.

o PAG will forward those forms to the DE for his/her review and to be
incorporated into the 5-yr plan recommendation as appropriate.

e The DE will develop the ADOT 5-yr Plan recommendation for review at the
November TIP meeting.

e After an open discussion with the TIP committee in November, the DE, in
coordination with PAG staff, will revise his/her recommendation as
appropriate and present it at the December TIP meeting for regional
review/recommendation.

2. PAG 2.6% funding shouldn’t be programmed more than two years in advance.

3. Priority for 2.6% funding shall be given to projects that

1.

2.
3.
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Supplement funding for a jurisdictional project that is located on an ADOT
route or highway.

Cover a local share contribution to an ADOT project.

Fund additional elements in a state project as requested by the region but that
were not part of the original ADOT project. The additional elements must be
HURF eligible, for example rubberized asphalt.

Augment the funding of a state project.

Fund a study of a state facility.



